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TOWN OF APPLE VALLEY 

TOWN COUNCIL STAFF REPORT 
 

To:  Honorable Mayor and Town Council  Date: April 30, 2013 
 
From:  Marc Puckett, Assistant Town Manager Item No: 9 
  Finance & Administration 
 
Subject: FRANCHISE TAX BOARD/ TOWN BUSINESS TAX RECIPROCAL 

AGREEMENT 

 
T.M.  Approval:_____________________  Budgeted Item:  Yes   No  N/A 

 

RECOMMENDED ACTION: 
 
Adopt Resolution No. 2013-18 approving the Franchise Tax Board (FTB) reciprocal agreement 
for the Town’s participation in the local government business license information sharing 
program and authorizing the Assistant Town Manager to sign the agreement.   

 
SUMMARY: 
This Agreement will allow the FTB and the Town to enter into a reciprocal agreement to 
exchange tax data specific to Town business license information for tax administration and non-
tax program purposes.  Per the agreement, each party agrees to bear its own costs, if any, of 
providing the data.  The agreement is intended to be a non-financial agreement and no 
additional costs are anticipated for the data exchange. 

This agreement must be approved by resolution of the Town Council annually. 

 
BACKGROUND: 
This Agreement will provide the Town with data records obtained from the FTB Tax Information 
System and Business Entity Tax System.  These reports are crucial in maintaining the Town’s 
Business License Tax program and monitoring sales tax receipts.  The data records provide the 
taxpayer name, address, identification number and business type information.   

The information also assists Economic Development staff by providing critical statistical 
information for potential new businesses seeking to locate in the Town. There are no additional 
costs anticipated in addition to the staff time required to access the data base and extract the  
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required data.   All data exchanged is confidential and the FTB and the Town are restricted from 
disclosing such tax information to unauthorized individuals.     

The Town has continually re-authorized this reciprocal agreement for data exchange with the 
FTB since 2005.                     

FISCAL IMPACT: 
There are no additional costs anticipated in addition to the staff time required to access the data 
base and extract the required data. The agreement with the FTB is considered a “non-financial” 
agreement with each party bearing any additional costs associated with the data exchange. 
 
LEGAL REVIEW: 
California Revenue and Taxation Code (R&TC) Section 19551.1 authorizes a reciprocal 
agreement for the exchange of Town business tax and income tax information between the 
Town and the FTB.  R&TC Section 19551.5 mandates the Town to provide Town Business 
License Tax data to the FTB upon request.   
 
Attachment:  1) Resolution No. 2013-18 

  2) Standard non-financial agreement with FTB 
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