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TOWN COUNCIL STAFF REPORT 

 

Date:   June 25, 2019    Item No. 8 
 
To: Honorable Mayor and Town Council 
 
Subject: APPROVAL OF RESOLUTION AMENDING THE APPLE VALLEY 

CHOICE ENERGY CUSTOMER POWER GENERATION RATE 
SCHEDULE  

 
From:  Douglas Robertson, Town Manager 
 
Submitted by: Sydnie Harris, Director of Finance 
  Finance Department 
   
Budgeted Item:  Yes   No  N/A  

 

RECOMMENDED ACTION:   
 
Adopt Resolution No. 2019-18, amending Resolution No. 2019-05 setting customer 
power generation rates for Apple Valley Choice Energy. 

 
SUMMARY:   
 
For ease in customer understanding, and cost comparisons, Apple Valley Choice 
Energy’s (“AVCE”) rates are developed to mirror those of Southern California Edison 
(“SCE”) while providing a savings for the energy generation portion of a customer’s 
electric bill. SCE implemented a rate change effective June 1, 2019 and the approval of 
the proposed resolution brings AVCE’s rates in line with SCE’s and ensures customers 
maintain a 3% discount, while providing funding for future power purchases, maintaining 
reserves, and ensuring long-term financial stability.  The proposed rate schedule results 
in an average monthly increase of 6% for residential and 7% for commercial customers. 
 
BACKGROUND: 
 
Apple Valley Choice Energy (“AVCE”) has been serving customers since 2017.  An 
essential part of AVCE’s operation is rate setting.  A fundamental requirement in setting 
rates is to ensure sufficient revenue to cover AVCE’s operating expenses and provide for 
reserves.  In addition to meeting these requirements, AVCE’s proposed rate schedule 
provides savings to AVCE customers as compared to current SCE rates.   
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By offering a discount to its customers, AVCE has saved Apple Valley residents and 
businesses an estimated $1,900,000 for the period January 2018 – February 2019. 
 
At the March 26, 2019 rate setting hearing, staff notified the Town Council meeting, that 

it was expecting two additional rate adjustments.  In April 2019, SCE increased rates 

related to its 2018 under collection.  The Apple Valley Town Council elected not to 

implement this rate adjustment, which has resulted in an increase in the savings AVCE 

customers enjoy from 3% to 4.7% for AVCE residential customers.   

While the increased rate savings is a welcome benefit to customers, it is not a sustainable 

benefit in the current environment of increasing power prices.  In recent years, load 

serving entities such as AVCE have seen significant price spikes in power, in connection 

with the excessive heat waves.   

The second anticipated rate adjustment implements the Energy Resource Recovery 

Account (ERRA) adjustment, which affects generation and Power Charge Indifference 

Adjustments rates. Typically, this annual adjustment is effective in January, however, in 

2019, the adjustment was delayed to June 2019 due to protests that were filed with the 

CPUC.  AVCE sets its rates to offer customers a 3% discount off SCE’s rates, and to 

cover the expenses related to power procurement and administration.  Staff recommends 

adjusting AVCE rates to ensure sufficient revenue is collected to cover costs, maintain 

healthy reserves, while continuing to offer customers a 3% rate savings. 

AVCE mirrors SCE rates for ease in customer understanding, in calculating rate 

comparisons and to make it easier for customers to easily see the rate savings.  

FISCAL IMPACT:  

AVCE has been impacted by the rising price of energy, the single largest expense in 
operating the CCA. By adjusting rates to keep up with the energy market, AVCE can 
ensure funds are available to cover all operating costs, maintain operating reserves, and 
maintain the customer discount into the future. 

Impact of proposed residential rate change on an average monthly bill: 

 

  

Current 
Average 
Monthly Bill 

Proposed 
Average 
Monthly Bill 

Avg $ 
Change  
per Month 

Avg % Chg 
per month 

Residential - D  $        129.34   $         137.59   $        8.25  6% 
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One rate to take note of is the TOU-D-4 rate during the Winter Super Off-Peak period of 
8am – 3pm.  Although the percent rate increase is almost comically large at nearly 2000%, 
this is a seldom used rate that is currently five hundredths of a penny and is going to 
essentially a penny, stated in dollars as $.00051 per kWh to $.01066 per kWh.  This is an 
optional rate that customers can select if they feel it meets their energy usage.  AVCE 
has 19 customers served on this rate, 18 of those customers are Net Energy Metering 
customers.  This increase is a benefit to those NEM customers, as they will accrue credits 
generated by their solar system during the day at a higher rate. 

The impact of the rate change on an average monthly bill is: 

 

  

Current 
Average 
Monthly Bill 

Proposed 
Average 
Monthly Bill 

Avg $ 
Change  
per Month 

Avg % Chg 
per month 

TOU D 4  $        132.84   $         141.08   $        8.24  6% 
 

Most small commercial customers are served on the TOU-GS-1-E rate.  The impact on 
an average monthly bill of the proposed rate change is a 7% increase as illustrated below: 

 

  

Current 
Average 
Monthly Bill 

Proposed 
Average 
Monthly Bill 

Avg $ 
Change  
per Month 

Avg % Chg 
per month 

TOU-GS-1-E  $        166.69   $         177.58   $      10.89  7% 
 

ATTACHMENTS: 
 
1. Resolution No. 2019-18, Amending Resolution No. 2019-05 setting Customer Power 

Generation Rates for Apple Valley Choice Energy. 
 
2. Proposed Apple Valley Choice Energy Rate Schedule Effective June 1, 2019. 
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RESOLUTION 2019-18  

RESOLUTION OF THE TOWN COUNCIL OF THE TOWN 

OF APPLE VALLEY AMENDING THE CUSTOMER POWER 

GENERATION RATES FOR THE APPLE VALLEY CHOICE 

ENERGY COMMUNITY CHOICE AGGREGATION 

PROGRAM 

WHEREAS, Town Council adopted Ordinance declaring its intent to establish a 

Community Choice Aggregation (“CCA”) program; and 

WHEREAS, Town Council adopted Resolution No. 2019-05 setting power 

generation rates for customers of AVCE on March 26, 2019; and 

WHEREAS, the Town Council now desires to adjust its power generation rate 

schedule; and 

WHEREAS, the rates as proposed are sufficient to maintain a 3% savings 

compared to SCE rates and cover the operating costs of AVCE including maintaining a 

rate stability reserve. 

NOW, THEREFORE, THE TOWN COUNCIL OF THE TOWN OF APPLE 

VALLEY DOES HEREBY FIND, RESOLVE, DETERMINE AND ORDER AS FOLLOWS: 

Section 1. Recitals 

The recitals set forth above are true and correct and incorporated herein by 

reference. 

Section 2. Findings 

 The Town Council of the Town of Apple Valley (the “Town Council”), based on the 

information made available in the staff report and other such written and oral evidence 

presented to the Town Council, the following: 

Section 3. Rates for power generation are established per the attached rate 

schedule effective June 1, 2019. 

Section 4. Effective Date 

This Resolution shall take effect upon its adoption. 

Section 5. Certification 

The Town Clerk shall certify to the passage and adoption of this Resolution; shall 

enter the same in the book of original Resolutions of the Town; and shall make a minute 
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of passage and adoption thereof in the records of the proceedings of the Town Council, 

in the minutes of the meeting at which this Resolution is passed and adopted. 

APPROVED and ADOPTED by the Town Council and signed by the Mayor and 

attested by the Town Clerk this 25th day of June 2019.  

 

  

              

       Larry Cusack, Mayor 

ATTEST: 

 

      

La Vonda M-Pearson, Town Clerk 
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