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Town of
Apple Valley

TOWN COUNCIL STAFF REPORT

Date: June 25, 2019 Item No. 8

To: Honorable Mayor and Town Council

Subject: APPROVAL OF RESOLUTION AMENDING THE APPLE VALLEY
CHOICE ENERGY CUSTOMER POWER GENERATION RATE
SCHEDULE

From: Douglas Robertson, Town Manager

Submitted by:  Sydnie Harris, Director of Finance
Finance Department

Budgeted Item: [ ]Yes []No[X NA

RECOMMENDED ACTION:

Adopt Resolution No. 2019-18, amending Resolution No. 2019-05 setting customer
power generation rates for Apple Valley Choice Energy.

SUMMARY:

For ease in customer understanding, and cost comparisons, Apple Valley Choice
Energy’s (“AVCE”) rates are developed to mirror those of Southern California Edison
(“SCE”) while providing a savings for the energy generation portion of a customer’'s
electric bill. SCE implemented a rate change effective June 1, 2019 and the approval of
the proposed resolution brings AVCE'’s rates in line with SCE’s and ensures customers
maintain a 3% discount, while providing funding for future power purchases, maintaining
reserves, and ensuring long-term financial stability. The proposed rate schedule results
in an average monthly increase of 6% for residential and 7% for commercial customers.

BACKGROUND:

Apple Valley Choice Energy (“AVCE”) has been serving customers since 2017. An
essential part of AVCE’s operation is rate setting. A fundamental requirement in setting
rates is to ensure sufficient revenue to cover AVCE’s operating expenses and provide for
reserves. In addition to meeting these requirements, AVCE’s proposed rate schedule
provides savings to AVCE customers as compared to current SCE rates.

Council Meeting Date: June 25, 2019 8_ 1



By offering a discount to its customers, AVCE has saved Apple Valley residents and
businesses an estimated $1,900,000 for the period January 2018 — February 2019.

At the March 26, 2019 rate setting hearing, staff notified the Town Council meeting, that
it was expecting two additional rate adjustments. In April 2019, SCE increased rates
related to its 2018 under collection. The Apple Valley Town Council elected not to
implement this rate adjustment, which has resulted in an increase in the savings AVCE
customers enjoy from 3% to 4.7% for AVCE residential customers.

While the increased rate savings is a welcome benefit to customers, it is not a sustainable
benefit in the current environment of increasing power prices. In recent years, load
serving entities such as AVCE have seen significant price spikes in power, in connection
with the excessive heat waves.

The second anticipated rate adjustment implements the Energy Resource Recovery
Account (ERRA) adjustment, which affects generation and Power Charge Indifference
Adjustments rates. Typically, this annual adjustment is effective in January, however, in
2019, the adjustment was delayed to June 2019 due to protests that were filed with the
CPUC. AVCE sets its rates to offer customers a 3% discount off SCE’s rates, and to
cover the expenses related to power procurement and administration. Staff recommends
adjusting AVCE rates to ensure sufficient revenue is collected to cover costs, maintain
healthy reserves, while continuing to offer customers a 3% rate savings.

AVCE mirrors SCE rates for ease in customer understanding, in calculating rate
comparisons and to make it easier for customers to easily see the rate savings.

FISCAL IMPACT:

AVCE has been impacted by the rising price of energy, the single largest expense in
operating the CCA. By adjusting rates to keep up with the energy market, AVCE can
ensure funds are available to cover all operating costs, maintain operating reserves, and
maintain the customer discount into the future.

Impact of proposed residential rate change on an average monthly bill:

Current Proposed Avg S

Average Average Change Avg % Chg

Monthly Bill | Monthly Bill | per Month | per month
Residential - D S 129.34 | S 13759 | S 8.25 6%
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One rate to take note of is the TOU-D-4 rate during the Winter Super Off-Peak period of
8am — 3pm. Although the percent rate increase is almost comically large at nearly 2000%,
this is a seldom used rate that is currently five hundredths of a penny and is going to
essentially a penny, stated in dollars as $.00051 per kWh to $.01066 per kWh. This is an
optional rate that customers can select if they feel it meets their energy usage. AVCE
has 19 customers served on this rate, 18 of those customers are Net Energy Metering
customers. This increase is a benefit to those NEM customers, as they will accrue credits
generated by their solar system during the day at a higher rate.

The impact of the rate change on an average monthly bill is:

Current Proposed Avg $

Average Average Change Avg % Chg

Monthly Bill | Monthly Bill per Month | per month
‘ TOUDA4 S 132.84 | S 141.08 | S 8.24 6%

Most small commercial customers are served on the TOU-GS-1-E rate. The impact on
an average monthly bill of the proposed rate change is a 7% increase as illustrated below:

Current Proposed Avg $

Average Average Change Avg % Chg

Monthly Bill | Monthly Bill | per Month | per month
TOU-GS-1-E S 166.69 | S 17758 | S 10.89 7%

ATTACHMENTS:

1. Resolution No. 2019-18, Amending Resolution No. 2019-05 setting Customer Power
Generation Rates for Apple Valley Choice Energy.

2. Proposed Apple Valley Choice Energy Rate Schedule Effective June 1, 2019.
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RESOLUTION 2019-18

RESOLUTION OF THE TOWN COUNCIL OF THE TOWN
OF APPLE VALLEY AMENDING THE CUSTOMER POWER
GENERATION RATES FOR THE APPLE VALLEY CHOICE
ENERGY COMMUNITY CHOICE AGGREGATION
PROGRAM

WHEREAS, Town Council adopted Ordinance declaring its intent to establish a
Community Choice Aggregation (“CCA”) program; and

WHEREAS, Town Council adopted Resolution No. 2019-05 setting power
generation rates for customers of AVCE on March 26, 2019; and

WHEREAS, the Town Council now desires to adjust its power generation rate
schedule; and

WHEREAS, the rates as proposed are sufficient to maintain a 3% savings
compared to SCE rates and cover the operating costs of AVCE including maintaining a
rate stability reserve.

NOW, THEREFORE, THE TOWN COUNCIL OF THE TOWN OF APPLE
VALLEY DOES HEREBY FIND, RESOLVE, DETERMINE AND ORDER AS FOLLOWS:

Section 1. Recitals

The recitals set forth above are true and correct and incorporated herein by
reference.

Section 2. Findings

The Town Council of the Town of Apple Valley (the “Town Council”), based on the
information made available in the staff report and other such written and oral evidence
presented to the Town Council, the following:

Section 3. Rates for power generation are established per the attached rate
schedule effective June 1, 2019.

Section 4. Effective Date
This Resolution shall take effect upon its adoption.
Section 5. Certification

The Town Clerk shall certify to the passage and adoption of this Resolution; shall
enter the same in the book of original Resolutions of the Town; and shall make a minute

Council Meeting Date: June 25, 2019 8_4



of passage and adoption thereof in the records of the proceedings of the Town Council,
in the minutes of the meeting at which this Resolution is passed and adopted.

APPROVED and ADOPTED by the Town Council and signed by the Mayor and
attested by the Town Clerk this 25" day of June 2019.

Larry Cusack, Mayor
ATTEST:

La Vonda M-Pearson, Town Clerk
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APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

SCE EQUIVALENT SCHEDULE AVCE RATE SCHEDULE UNIT/PERIOD DESCRIPTION CURRENT PROPOSED
RATE 3/1/19 RATE 6/118
SCE NEW EQUIVALENT AVCE OLD EQUIVALENT AVCE NEW EQUIVALENT
SCE OLD EQUIVALENT RATE RATE RATE RATE
RESIDENTIAL CUSTOMERS
DOMESTIC (D} DOMESTIC (D} DOMESTIC (D} DOMESTIC (D} per kWwh All Usage $0.06663 $0.08056
DOMESTIC CARE (D-CARE)} DOMESTIC CARE (D-CARE DOMESTIC CARE (D-CARE) DOMESTIC CARE (D-CARE) per kWwh All Usage $0.068663 $0.08056
TOU-D-A (Time of Use) TOU-D-A (Time of Use) TOU-D-A (Time of Use)
TOU-D-A (Time of Use) Grandfathered Gr ed ed
ENERGY CHARGE ($/KWH}) SUMMER June 1 through September 30
PEAK 2pmto 8pm Weekdays, except
holidays $ 018828 § 0.22124
OFF-PEAK Allhours other than Peak and
Super Off-Peak $ 0.05408 $ 0.08605
SUPER OFF-PEAK 10pmto 8am all year, everyday $ 0.03824 $§ 0.04772
WINTER October 1 through May 31
PEAK 2pmto 8pm Weekdays, except
holidays $ 010484 $ 0.12474
OFF-PEAK Allhours other than Peak and
Super Qff-Peak $ 0.04500 $ 0.05558
SUPER OFF-PEAK 10pmto 8am all year, everyday § 0.03911 § 0.04874
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20.91%

20.91%

17.50%

22.13%
24.81%

18.98%

23.45%
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APPLE VALLEY CHOICE ENERGY

PROPOSED RATES
EFFECTIVE JUNE 1, 2018

TOU-D-E (Time of Use)

TOU-D-B (Time of Use} TOU-D-B (Time of Use)
Grandfathered Gr ed r

TOU-D-B (Time of Use)

ed

ENERGY CHARGE (3/KWH) SUMMER June 1 through Septe mber 30

PEAK 2pmto 8pm Weekdays, except

holidays $ 028252 $ 0.33315
OFF-PEAK Allhours other than Peak and

Super Off-Peak § 005408 § 0.06605
SUPER OFF-PEAK 10pmto 8am all year, everyday $ 0.01687 § 0.02061
WINTER October 1 through May 31
PEAK 2pmto 8pm Weekdays, except

holidays $ 0.08141 $ 0.10187
OFF-PEAK Allhours other than Peak and

Super Off-Peak $ 004500 § 0.05556
SUPER OFF-PEAK 10pmto 8am all year, everyday $ 0.01740 § 0.02118

TOU-D-T (Time of Use Tien TOU-D-T (Time of Use Tiered TOU-D-T (Time of Use Tiered)
ENERGY CHARGE (3/KWH) SUMMER June 1 through Septe mber 30

TIER 1 PEAK - Up to 130% of Bz 12pm - 6pm, except holid ays $ 009508 § 0.11402
TIER 1 OFF-PEAK - Up to 130% All other hours, all year, every day $  0.08501 § 0.10232
TIER 2 PEAK - More than 130% 12pm - 6pm, except holid ays $ 009508 § 0.11402
TIER 2 OFF-PEAK - More than 1:All other hours, all year, every day $  0.08501 § 0.10232
WINTER October 1 through May 31
TIER 1 PEAK - Up to 130% of Bz 12pm - Bpm, except holid ays 0.05954 0.07315
TIER 1 OFF-PEAK - Up to 130% All other hours, all year, every day 0.05271 0.08517
TIER 2 PEAK - More than 130% 12pm - 6pm, except holid ays 0.05954 0.07315
TIER 2 OFF-PEAK - More than 1:All other hours, all year, every day 0.05271 0.08517
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17.92%

22.13%
22.18%

25.13%

23.45%
21.78%

19.91%
20.36%
19.91%
20.36%

22.86%
23.65%
22.86%
23.65%



APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

TOUD-RIME TOU-D-PRIME TOU-D-PRIVME TOU-D-FRIVIE
ENERGY CHARCE ($/KWH}) SUMMER June 1 through Septe mber 30

PEAK 4pm - 9pm, except holidays 0.18796 0.22085

MID-PEAK 4pm-9pm Weekends & Holidays 0.08807 0.10534

OFF-PEAK All other hours 0.03253 0.04112

WINTER October 1 through May 31
4pm - Opm winter weekdays and

MID-PEAK weekends 0.15661 0.18461
Allhours other than Mid-Peak

OFF-PEAK and Super Off-Peak 0.02887 0.03689
8:00 a.m. to 3:00 p.m. winter

SUPER OFF-PEAK weekdays and weekends 0.02887 0.03689

TOUD-41c8 TOU-D-4tos TOU-D-4tc3 TOU-D-4t03
ENERGY CHARGE ($/KWH; SUMMER June 1 through Septe mber 30

4pm - 9pm, weekdays except

PEAK holidays 0.18631 0.20694

MID-PEAK 4pm-9pm Weekends & Holidays 0.04746 0.06272

OFF-PEAK All other hours (.0464 1 0.05823

WINTER October 1 through May 31
4pm - 9pm winter weekdays and

MID-PEAK weekends 0.07118 0.08824
Allhours other than Mid-Peak

CFF-PEAK and Super Off-Peak 0.09887 0.11356
8:00 a.m. to 3:00 p.m. winter

SUPER OFF-PEAK weekdays and weekends 0.00051

Council Meeting Date: June 25, 2019
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17.50%
19.61%
26.42%

17.87%

27.77%

27.77%

11.07%

32.16%

25.45%

23.97%

14.85%

0.01086 1980.82%
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

TOU-D-5t08 TOU-D-5t08 TOU-D-5t08 TOU-D-5t08

ENERGY CHARGE {$/KWH}  SUMMER

June 1 through Septe mber 30

5:00 p.m. to 8:00 p.m. summer

PEAK weekdays except holidays $ 025217 § 0.27962
5:00 p.m. to 8:00 p.m. summer
MID-PEAK weekends and holidays $ 005941 $ 0.07602
Allhours other than Peak and
OFF-PEAK Mid-Peak $ 004845 $ 0.08022
WINTER October 1 through May 31
5:00 p.m. to 8:00 p.m. winter
weekdays, weekends and
MID-PEAK holidays $ 007548 $ 0.09433
8:00 pm - 8:00am winter
weekdays, weekends and
OFF-PEAK holidays $ 010136 $ 0.11735
8:00 am - 5:00pm winter
weekdays, weekends and
SUPER OFF-PEAK holidays $ 000196 $ 0.01085
— — — — — —
TOUEV-1 (Time of Use Electric Vehicle Charging) TOU-EV-1 (Time of Use Electric Vehicle Charging)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pm - 9pm every day $ 0.18435 § 0.21888
QOFF-PEAK Allother hours, all year, every day $§  0.01527 § 0.02166
WINTER October 1 through May 31
PEAK 12pm - 9pm every day $ 006712 § 0.08453
QOFF-PEAK Allother hours, all year, every day $  0.02167 $ 0.02916
MORE Choice - 50% RENEWABLE OPTION
Customers electing the 50% renewable service option will pay the applicable rate for the basic 35% renewable plus the below 50% renewable premium charge:
ENERCY CHARGE ($/MONTH) _Residential $2.0000 $2.0000

YOUR Choice NEM - NET ENERGY METERING OPTION

With the YourChoice Program, you'll receive an energy credit for the power your system provides to the grid. At the close of each month, we'll tally the amount of grid energy you've consumed and contributed. If what
you've contributed is more than what you've consumed, we'll issue a credit. If you've used more than you've contributed, you'll be debited. Each April, on the tnue up date, the kilowatt usage is evaluated, and if your
energy production exceeds your energy consumption, a rebate is issued based on $.06 per kWh. If we owe you more than $100 we'llissue you a check. Otherwise, the credit balance will il over to next year. Simple

4ofle

Council Meeting Date: June 25, 2019

8-9

10.88%

27.97%

24.28%

24.97%

15.78%

452.37%

18.73%

41.80%

25.92%
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

COMMERCIAL, INDUSTRIAL AND GENERAL SERVICE

Grandfathe TOU8-SECR TOU-8-SECR (GF} TOU-8-SECR TOU-8-SECR (GF}
SUMMER June 1 through Septe mber 30
12:00 noon to 6:00 p.m. summer
PEAK weekdays except holidays $ 0.18847 021516
8:00 a.m. to 12:00 noon and
6:00 p.m. to 11:00 p.m. summer
MID-PEAK weekdays except holidays $ 007216 0.08244
ENERGY CHARGE ($/KWH) Allhours other than Peak and
OFF-PEAK Mid-Peak $ 0.03509 0.04014
WINTER October 1 through May 31
8:00 a.m. to 9:00 p.m. winter
MID-PEAK weekdays except holidays $ 0.05187 0.05931
OFF-PEAK Allhours other than Mid-Peak $ 0.02864 0.03278
TOUGS-1-A TOU-GS-1-E TOUGS-1-A TOUGS-1-E
SUMMER June 1 through Septe mber 30
PEAK 4:00 p.m. to 9:00 p.m. summer
weekdays except holidays $ 0.26076 0.29804
MID-PEAK 4:00 p.m. to 9:00 p.m. summer
weekends § 0.00805 0.11219
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 0.05850 0.06700
ENERGY CHARGE (§/kwH) WINTER October 1 through May 31
MD-PEAK 4:00 p.m. to 9:00 p.m. winter
weekdays and weekends $ 0.11504 0.13158
OFF-PEAK All hours other than Mid-Peak
and Super Off-Peak $ 0.05005 0.05735
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $  0.02847 0.03270
TOU-GS-1-FRI-E TOU-GS-1-PRI-E
SUMMER June 1 through Septe mber 30
PEAK 4:00 p.m. to 9:00 p.m. summer
weekdays except holidays $ 0.25294 (.28909
MID-PEAK 4:00 p.m. to 9:00 p.m. summer
weekends $ 0.09511 0.10882
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 0.05675 0.08489
ENERGY CHARGE ($/KWH) WINTER October 1 through May 31
MID-PEAK 4:00 p.m. to 9:00 p.m. winter
weekdays and weekends $ 0.11159 012783
OFF-PEAK Allhours other than Mid-Peak
and Super Off-Peak 0.04854 0.05563
8:00 a.m. 1o 3:00 p.m. winter
SUPER OFF-PEAK woekdays and weekends $ 002762 0.03172

50fl6
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14.16%

14.25%

14.41%

14.36%
14.46%

14.29%

14.41%

14.52%

14.37%

14.59%

14.85%
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14.41%
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14.85%



APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

Grandfathe TOUG S-1-4 TOU-GS-1-A (GF) TOUGS-1-A

TOU-GS-1-A (GF}

SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays $ 010392 0.11887
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $ 0.09679 0.11073
OFF-PEAK Allhours other than Peak and
ENERGY CHARGE ($/KWH) Mid-Peak $ _ 0.09254 0.10586
WINTER Qctober 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays $ 0.08107 0.06993
OFF-PEAK Allhours other than Mid-Peak $ 0.05397 0.06181
Grandfathe TOUG S-1-A-PRI TOU-GS-1-A -PRI (GF) TOUGS-1-APRI TOU-GS-1-A PRI (GF)
SUMMER June 1 through Septe mber 30
PEAK 12pmto 8pm weekdays, except
holidays $ 010081 0.11531
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 0.09389 0.10740
OFF-PEAK Allhours other than Peak and
ENERGY CHARGE ($/KWH) Mid-Peak $ 008976 0.10289
WINTER Qctober 1 through May 31
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $  0.05924 0.06783
OFF-PEAK Allhours other than Mid-Peak $  0.05235 0.05995
TOUGS-1-B TOU-GS-1-D TOUGS-1B TOU-GS-1-D
1 SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $  0.07145 0.08177
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE (SKH) MID-PEAK weekends $ 0.06381 0.07304
Allhours other than Peak and
OFF-PEAK Mid-Peak $ 0.03798 0.04354
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 12.61668 14.40
WINTER Qctober 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 0.06679 0.07649
Allhours other than Mid-Peak
ENERGY CHARGE ($/KWH) OFF-PEAK and Super Off-Peak $ 0.04489 0.05146
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.03134 0.03598
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays and weekends $ 293076 3.34
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14.39%

14.39%

14.40%

14.51%
14.53%

14.38%

14.39%

14.40%

14.50%
14.52%

14.46%

14.47%

14.65%

14.17%

14.51%

14.64%

14.81%

14.10%



APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

Grandfathe TOUGS-1-B TOU-GS-1-E (GF) TOUGS-1B TOUGS-1-B (GF)
SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays $  0.04910 0.05625
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $  0.04541 0.05202
OFF-PEAK Allhours other than Peak and
ENERGY CHARGE ($/KWH) Mid-Peak $  0.04319 0.04950
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $ 0.08107 0.08993
OFF-PEAK Allhours other than Mid-Peak $ 0.05397 0.08181
SUMMER TR PEAK 12pm to 6pm summer weekdays
except holidays $ 937843 10.71
DEMAND CHARGE ($/KW) SUMMER TR MID-PEAK 8amto 12pmand 6pmto 11pm
summer weekdays except
holidays § 297881 341
TOUGS-1-C TOUGS-1-LG TOUGS-1-C TOUGS-141.G
1 SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 0.26083 0.29810
4:00 p.m. to 9:00 p.m. summer
MID-PEAK weekends $ 0.09812 0.11225
All hours other than Peak and
OFF-PEAK Mid-Pe ak $ 0.05857 0.06706
ENERGY CHARGE ($/KWH) WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MD-PEAK weekdays and weekends $ 0.11511 0.13185
Allhours other than Mid-Peak
OFF-PEAK and Super Off-Peak 0.05011 0.05742
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $  0.02854 0.03277
TOUGS-2-A TOU-GS-2-E TOU-GS-2-A TOUGS-2-E
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 029177 0.33548
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE ($/KWH) MID-PEAK weekends $  0.05948 0.07130
Allhours other than Peak and
CFF-PEAK Mid-Peak 5 0.03413 0.04237
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 3.68027 4.26
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 0.084986 0.10018
All hours other than Mid-Peak
ENERGY CHARGE (8/KwH) OFF-PEAK and Super Off-Peak $ 0.03896 0.04789
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.02031 0.02660
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE (3/KW) WINTER TR MID-PEAK weekdays and weekends $ 071107 083
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14.56%

14.58%

14.59%

14.51%

14.53%

14.24%

14.52%

14.29%
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15.67%
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30.96%

16.22%



APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

TOUGS-2-B TOUGS-2-D TOUGS-2B TOUGS-2-D
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 006752 § 0.08049
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE ($/KWH) MID-PEAK weekends $ 005941 $ 0.07124
Allhours other than Peak and
OFF-PEAK Mid-Peak § 003406 $§ 0.04230
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 1699841 § 19.40
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 005941 § 0.05917
Allhours other than Mid-Peak
ENERGY CHARGE (5/KWH) QOFF-PEAK and Super Off-Peak $ 003406 § 0.04782
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.04884 § 0.02653
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays and weekends $ 344965 $ 3.93
Grandfathe TOUGS-2-B TOU-GS-2-B (GF) TOUGS-2B TOU-GS-2-B (GF)
SUMMER June 1 through Septe mber 30
PEAK 12pmto 6pm weekdays, except
holidays $ 004516 $§ 0.05496
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 0.04151 § 0.05080
OFF-PEAK Allhours other than Peak and
ENERGY CHARGE (8/KWH) Mid-Peak $ 0.03934 § 0.04832
WINTER October 1 through May 31
MID-PEAK 8amto 12pmand Bpmto 11pm
weekdays, except holidays $ 005765 § 0.08917
OFF-PEAK Allhours other than Mid-Peak $ 003115 $ 0.03897
SUMMER TR PEAK 12pm to 8pm summer weekdays
DEMAND CHARGE ($/KW) except holidays $ 1193444 § 13.82
SUMMER TR MID-PEAK 8amto 12pm and 6pmto 11pm
summer weekdays except
holidays $ 3.95393 § 453
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19.20%

19.90%

24.19%

14.13%

0.41%

40.38%

45.67%
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22.83%

19.97%
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14.09%

14.32%



APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

TOUGS-2-PRI-B TOU-GS-2-PRI-D TOUGS-2PRI-B TOUGS-2-PRI-D
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 0.06550 0.07807
ENERGY CHARGE ($/KWH) 4:00 p.m. to 9:00 p.m. summer
MID-PEAK weekends $ 005763 0.08810
Allhours other than Peak and
OFF-PEAK Mid-Peak $_0.03304 0.04103
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 16.48846 18.82
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 005763 0.05739
Allhours other than Mid-Peak
ENERGY CHARGE (5/KWH) QOFF-PEAK and Super Off-Peak $ 0.03304 0.04838
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.04738 0.02574
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays and weekends $ 3.34616 3.81
Grandfathe TOU-GS-2-R TOU-GS-2-R (GF) TOUGS-2R TOU-GS-2-R (GF}
SUMMER June 1 through Septe mber 30
PEAK 12pmto 6pm weekdays, except
holidays $ 019183 0.22237
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 0.08258 0.09766
OFF-PEAK Allhours other than Peak and
ENERGY CHARGE (8/KWH) Mid-Peak $ 0.03934 0.04832
WINTER October 1 through May 31
MID-PEAK 8amto 12pmand Bpmto 11pm
weekdays, except holidays $  0.05765 0.06917
OFF-PEAK Allhours other than Mid-Peak $ 003115 0.03897
TOUG S-3-A TOU-GS-3-E TOU-GS-3A TOU-GS-3-E
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 026219 0.29988
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE (S1CWH) oo weekends $ 0.05783 0.06740
All hours other than Peak and
CFF-PEAK Mid-Peak $_ 0.03435 0.04061
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 356496 4.12
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MD-PEAK weekdays and weekends $ 0.07666 0.08877
Allhours other than Mid-Peak
ENERGY CHARGE (8/KWH) QOFF-PEAK and Super Off-Peak $ 003897 0.04587
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 002113 0.02554
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE ($/KW)  WINTER TR MID-PEAK weekdays and weekends § 062459 0.72
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APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

TOUGS-3-B TOUGS-3-D TOUGS-3B TOUGS-3-D
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 0.06544 0.07608
ENERGY CHARGE ($/KWH) 4:00 p.m. to 9:00 p.m. summer
MID-PEAK weekends $ 005776 0.08733
Allhours other than Peak and
OFF-PEAK Mid-Peak $_0.03429 0.04054
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 16.48991 18.79
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MD-PEAK weekdays and weekends $ _ 0.04841 0.05665
Allhours other than Mid-Peak
ENERGY CHARGE (5/KWH) QOFF-PEAK and Super Off-Peak $ 0.03890 0.04580
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.02106 0.02547
4:00 p.m. to 9:00 p.m. winter
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays and weekends $ 2.99802 3.42
Grandfathe TOUGS-3-B TOU-GS-3-B (GF) TOUGS-3B TOU-GS-3-B (GF)
ENERGY CHARGE ($/KWH)  SUMMER June 1 through Septe mber 30
PEAK 12pmto 6pm weekdays, except
holidays $  0.04429 0.05194
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 0.04077 0.04794
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 0.03878 0.04586
WINTER October 1 through May 31
MID-PEAK 8amto 12pmand Bpmto 11pm
weekdays, except holidays $ 005188 0.06061
OFF-PEAK Allhours other than Mid-Peak $ 003142 0.03727
SUMMER TR PEAK 12pm to 8pm summer weekdays
DEMAND CHARGE ($/KW) except holidays $ 10.99275 12.54
SUMMER TR MID-PEAK 8amto 12pm and 6pmto 11pm
summer weekdays except
holidays $ 3.65144 417
Grandfathe TOU-GS-3-R TOU-GS-3-R (GF) TOU-GS-3R TOU-GS-3-R (GF)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pmto 6pm weekdays, except
holidays $  0.17243 0.19810
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 0.07475 0.086868
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 0.03878 0.04586
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays $ 0.05188 0.06081
QFF-PEAK Allhours other than Mid-Peak $ 0.03142 0.03727
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

Grandfathe TOUG S-3-PRI-R TOU-GS-3-PRIR (GF) TOUGS-3PRIR TOUGS-3-PRIR (GF}
SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays 0.16725 0.19215
ENERGY CHARGE ($/KWH) MID-PEAK 8amto 12pm and 6pmio 11pm
weekdays, except holidays 0.07251 0.08408
OFF-PEAK Allhours other than Peak and
Mid-Peak 0.03762 0.04429
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and 8pmto 11pm
ENERGY CHARGE ($/KWH) weekdays, except holidays 0.05032 0.05879
OFF-PEAK. Allhours otherthan Mid-Peak 0.03048 0.03815
AGRICULTURAL AND PUMPIN G
TOUPA-2-A TOU-PA-2E4 TOU-PA-2-A TOUPA-2-E4
ENERGY CHARGE (3/KWH) SUMMER June 1 through Septe mber 30
PEAK 4:00 p.m. to 9:00 p.m. summer
weekdays except holidays 0.27284 0.31414
MID-PEAK 4:00 p.m. to 9:00 p.m. summer
weekends 0.05590 0.08470
OFF-PEAK Allhours other than Peak and
Mid-Peak 0.03455 0.04017
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends 0.05496 0.06363
Allhours other than Mid-Peak
OFF-PEAK and Super Off-Peak 0.04176 0.04849
8:00 a.m. to 3:00 p.m. winter
SUPER OFF PEAK woekdays and weekends 0.03424 0.03986
TOUPA-2-A TOU-PA-2E5 TOU-PA-2-A TOUPA-2ES
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 5:00 p.m. to 8:00 p.m. summer
weekdays except holidays 044556 0.51281
MID-PEAK 5:00 p.m. to 8:00 p.m. summer
weekends and holidays 0.09455 0.10917
OFF-PEAK Allhours other than Peak 0.03479 0.04048
WINTER October 1 through May 31
5:00 p.m. to 8:00 p.m. winter
MID-PEAK weekdays and weekends 0.05527 0.08401
OFF-PEAK 8:00pm to 8.00am 0.04201 0.04876
8:00 a.m. to 5:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends 0.03445 0.04009
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APPLE VALLEY CHOICE ENERGY

PROPOSED RATES

EFFECTIVE JUNE 1, 2018

Grandfathe TOUPA-2-A TOU-PA-2-A (GF) TOUPA-2-A TOUPA-2-A (GF)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays $ 017393 0.20042
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $ 0.068662 0.07704
OFF-PEAK Allhours other than Peak and
Mid-Peak $ _0.03851 0.04473
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays $ 0.05504 0.06380
OFF-PEAK Allhours other than Mid-Peak $ 0.03286 0.03824
TOUPA-2-B TOU-PA-2-D4 TOUPA-2E TOUPA-2-D4
SUMMER June 1 through September 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 006317 0.07307
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE (S/KWH) oo weekends $ 005583 0.06464
Allhours other than Peak and
OFF-PEAK Mid-Peak $ 003448 0.04011
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE (3/KW) SUMMER TR PEAK weekdays except holidays $ 10.32973 11.88
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 0.04611 0.05348
Allhours other than Mid-Peak
ENERGY CHARGE ($/KWWH) QOFF-PEAK and Super Off-Peak $  0.03471 0.04038
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.02823 0.03283
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays except holidays $  1.81611 2.08
TOUPA-2-B TOU-PA-2D5 TOUPA2E TOUPA-2-DE
SUMMER June 1 through Septe mber 30
5:00 p.m. to 8:00 p.m. summer
PEAK weekdays except holidays $ 010711 0.12380
ENERGY CHARGE ($/KWH) 5:00 p.m. to 8:00 p.m. summer
MID-PEAK weekends and holidays $ 0.09455 0.10917
OFF-PEAK Allhours other than Peak $  0.03479 0.04048
5:00 p.m. to 8:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 10.34895 11.80
WINTER October 1 through May 31
5:00 p.m. to 8:00 p.m. winter
MID-PEAK weekdays and weekends $ 0.04646 0.05388
ENERGY CHARGE ($/KWH) OFF-PEAK 8:00pm to 8:00am $  0.03499 0.04071
8:00 a.m. to 5:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $  0.02847 0.03321
5:00 p.m. to 8:00 p.m. winter
DEMAND CHARGE (3/KW)  WINTER TR MID-PEAK weekdays and weekends § 187376 215
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

Grandfathe TOUPA-2-B TOU-PA-2-B (GF) TOUPA2E TOUPA-2-E (GF)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays $ 004387 $ 0.05088 15.97%
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $ 003983 § 0.04624 16.10%
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 003851 § 004473  16.15%
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays $ 0.05504 § 0.08380 15.92%
OFF-PEAK All hours other than Mid-Peak $ 003286 $ 0.03824 16.38%
SUMMER TR PEAK 12pm to Bpm summer weekdays
DEMAND CHARGE (3/KW) except holidays $ 7.80255 % 8.97 14.90%
SUMMER TR MID-PEAK 8amto T2pm and 6pmio TTpm
summer weekdays except
holidays $ 238304 § 274 14.92%
— — — —
TOUPA3-A TOU-PA-3E4 TOUPA-3-A TOUPA-3E4
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $ 025412 § 0.28766 13.20%
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE ($/KWH) MID-PEAK weekends $ 005262 $ 0.05708 8.47%
Allhours other than Peak and
OFF-PEAK Mid-Peak § 003376 § 0.03552 5.20%
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MD-PEAK weekdays and weekends $ 006286 $ 0.08877 9.41%
Allhours other than Mid-Peak
ENERGY CHARGE (§/KWH) OFF-PEAK and Super Off-Peak § 004880 § 0.05270 7.99%
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.01377 $ 0.01266 8.11%
TOUPA-3-A TOU-PA-3-E5 TOU-PA-3-A TOUPA-3-ES
SUMMER June 1 through Septe mber 30
5:00 p.m. to 8:00 p.m. summer
PEAK weekdays except holidays $ 039178 § 047815 22.05%
ENERGY CHARGE ($/KWH) 5:00 p.m. to 8:00 p.m. summer
MID-PEAK weekends and holidays $ 008672 § 0.09853 13.63%
OFF-PEAK Allhours other than Peak $ 003456 $ 0.03481 0.72%
WINTER October 1 through May 31
5:00 p.m. to 8:00 p.m. winter
MID-PEAK weekdays and weekends $ 008721 § 0.07220 7.43%
ENERGY CHARGE ($/KWH) OFF-PEAK 8:00pm to 8:00am $  0.05227 $ 0.05543 6.04%
8:00 a.m. 1o 5:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 001503 $ 0.01365 9.22%
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

Grandfathe TOUPA-3-A TOU-PA-3-A (GF) TOUPA-3-A TOUPA-3-A (GF)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pm to 6pm weekdays, except
holidays $ 017386 0.19583
MID-PEAK 8amto 12pm and 8pmto 11pm
weekdays, except holidays $ 0.068283 0.06877
OFF-PEAK Allhours other than Peak and
Mid-Peak $ _0.03732 0.03959
WINTER October 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays $ 0.05137 0.05584
OFF-PEAK All hours other than Mid-Peak $ 0.03256 0.03414
TOUFRA-3-B TOU-FA-3-D4 TOU-FA=3-E TOUFA-3-D4
SUMMER June 1 through Septe mber 30
4:00 p.m. to 9:00 p.m. summer
PEAK weekdays except holidays $_0.05913 0.08455
4:00 p.m. to 9:00 p.m. summer
ENERGY CHARGE (§/kwH) MID-PEAK weekends $ 0.05256 0.05701
Allhours other than Peak and
OFF-PEAK Mid-Peak $ 0.03369 0.03545
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) SUMMER TR PEAK weekdays except holidays $ 10.65644 12,19
WINTER October 1 through May 31
4:00 p.m. to 9:00 p.m. winter
MID-PEAK weekdays and weekends $ 0.04621 0.04978
All hours other than Mid-Peak
ENERGY CHARCE (B/K™H) o peak and Super Off-Peak §_ 0.08779 5 0.04013
8:00 a.m. to 3:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 0.02199 0.02208
4:00 p.m. to 9:00 p.m. summer
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays except holidays $  1.89298 2.16
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

TOUPA3-B TOU-PA-3D5 TOUPASE TOUPA3D5
SUMMER June 1 through Septe mber 30
5:00 p.m. to 8:00 p.m. summer
PEAK weekdays except holidays $ 009791 § 011164  14.02%
ENERGY CHARGE ($/KWH) 5:00 p.m. to 8:00 p.m. summer
MID-PEAK weekends and holidays $ 0.08672 $ 009853  13.63%
OFF-PEAK Allhours other than Peak $ 003456 § 0.03481 0.72%
5:00 p.m. to 8:00 p.m. summer
DEMAND CHARGE (3/KW) SUMMER TR PEAK weekdays except holidays $ 1017598 §$ 12.69 24.74%
WINTER October 1 through May 31
5:00 p.m. to 8:00 p.m. winter
MID-PEAK weekdays and weekends $ 004762 § 0.04921 3.35%
ENERGY CHARGE ($/KWH) OFF-PEAK §:00pm to 8:00am $ 003896 $§ 0.03965 1.77%
8:00 a.m. to 5:00 p.m. winter
SUPER OFF-PEAK weekdays and weekends $ 002271 § 0.02173 4.33%
5:00 p.m. to 8:00 p.m. winter
DEMAND CHARGE ($/KW) WINTER TR MID-PEAK weekdays and weekends $ 215243 § 2.68 24.55%
Grandfathe TOUPA-3-B TOU-PA-3-B (GF) TOU-FPA-3-B TOU-PA-3-B (GF)
ENERGY CHARGE ($/KWH) SUMMER June 1 through Septe mber 30
PEAK 12pmto Bpm weekdays, except
holidays $ 004216 § 004513 7.04%
MID-PEAK 8amto 12pm and 6pmto 11pm
weekdays, except holidays $ 003840 § 0.04082 6.30%
OFF-PEAK Allhours other than Peak and
Mid-Peak $ 003732 $ 0.03959 6.10%
WINTER QOctober 1 through May 31
MID-PEAK 8amto 12pm and Bpmto 11pm
weekdays, except holidays § 005137 $ 0.05564 8.30%
OFF-PEAK Allhours other than Mid-Peak $ 003256 $ 0.03414 4.86%
SUMMER TR PEAK 12pm to Bpm summer weekdays
DEMAND CHARGE ($/KW) except holidays $ 881150 § 10.08 14.39%
SUMMER TR MID-PEAK 8amio 12pm and 6pm o 11pm
summer weekdays except
holidays $ 239265 § 274 14.46%
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APPLE VALLEY CHOICE ENERGY
PROPOSED RATES
EFFECTIVE JUNE 1, 2018

SCE EQUIVALENT SCHEDULE AVCE RATE SCHEDULE UNIT/PERICD DESCRIPTION CURRENT PROPOSED
RATE 3/1/19 RATE 6/1/19

STREET AND OUTDOOR LIGHTING

AL-=2, LS, LS-2, LS3, OL-1 LS-1 ENERGY CHARGE ($/K\WH) $ 004054 $ 0.03716
TCA TC1 ENERGY CHARGE ($/KWH) $ 005423 § 0.06066
MORE Choice - 50% RENEWABLE OPTION

Customers electing the 50% renewable service option will pay the applicable rate for the basic 35% renewable plus the below 50% renewable premium charge
ENERGY CHARGE ($/K\WH) Non -Residential $ 0.00200 $ 0.00200
YOUR Choice NEM - NET ENERGY METERING OPTION
With the YourChoice Program, you'll receive an energy credit for the power your system provides to the grid. At the close of each month, we'll tally the amount of grid energy you've consumed and contributed. If what

you've contributed is more than what you've consumed, we'll issue a credit. If you've used more than you've contributed, you'llbe debited. Each April, on the true up date, the kilowatt usage is evaluated, and if your
energy production exceeds your energy consumption, a rebate is issued based on $.06 per kWh. If we owe you more than $100 we'llissue you a check. Otherwise, the credit balance will il over to next year. Simple
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