
   

Council Meeting Date: December 10, 2019  10-1 

 

 
     Town Council Agenda Report  

 
 
Date:   December 10, 2019                                                           Item No. 10 
 
To: Honorable Mayor and Town Council 
 
Subject:  APPROVE ENTERING INTO A LONG-TERM RENEWABLE ENERGY 

CONTRACT WITH TEHACHAPI PLAINS WIND, LLC 

 
From:  Douglas Robertson, Town Manager 
 
Submitted by: Sydnie Harris, Director of Finance  

 Finance Department 
   
Budgeted Item:  Yes   No  N/A    

 

 
RECOMMENDED ACTION 
 
Approve entering into a long-term renewable energy contract with Tehachapi Plains Wind, 

LLC for Apple Valley Choice Energy. 

SUMMARY:   

Apple Valley Choice Energy (“AVCE”) is required by Senate Bill 350 to enter into long-

term contracts for a certain portion of its state mandated renewable energy.  This 

agreement is one of several that will be brought to the Town Council for approval for 

AVCE to be compliant with this requirement.  

BACKGROUND: 

In October 2015, the State of California enacted Senate Bill 350, also known as The Clean 

Energy and Pollution Reduction Act of 2015 (the “Act”).  The Act established new clean 

energy, clean air, and greenhouse gas reduction goals for the state.  Specifically, the Act 

requires that all load serving entities, including Community Choice Aggregators (“CCAs”) 

enter into long-term renewable energy contracts with energy delivery to begin by the 2021 

– 2024 compliance period (“Compliance Period 4”). 
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In order to meet this requirement, California Choice Energy Authority (“CalChoice”), on 

behalf of AVCE and its other member agency CCAs, issued a Request for Proposals for 

Renewable Energy Projects in December 2018.  CalChoice received over 100 proposals.  

CalChoice held a workshop in January with AVCE and other member agencies in 

attendance to review and short-list proposals based on cost, location, and portfolio 

diversity.  Several wind, solar, and small hydro-electric projects were short-listed. 

CalChoice and its legal and technical team have negotiated and finalized commercial and 

contract terms on behalf of its member agencies with Terra-Gen, LLC for its Tehachapi 

Plains Wind project.  The Tehachapi Plains Wind project is a 28.2 MW project located in 

southern Kern County, with a commercial delivery date of January 2021.  AVCE will 

receive 16% of the wind project’s generation. 

As a condition of the contract, Tehachapi Plains Wind, LLC recognizes and accepts the 

secured deposit account in the name of AVCE as credit and collateral, and no other 

security or credit backing by the town will be required.  Tehachapi Plains Wind, LLC upon 

execution of the contract, will execute a joinder to the Intercreditor and Collateral Agency 

Agreement, ensuring protection of the town’s general fund. 

With the execution of this contract, which fulfills approximately 17% of AVCE’s long-term 

requirement, AVCE will have contracted for a total of 61% of its state mandated obligation 

for Compliance Period 4. As such, staff will be returning in upcoming months with 

additional contract approval requests. 

FISCAL IMPACT:  

$ 768,091 annually for twelve years.  There will be sufficient revenues generated by AVCE 

to cover operating expenses, including power procurement, and to fund reserves to 

provide financial and rate stability to the program. 

  ATTACHMENT: 

 Agreement between the Town of Apple Valley and Tehachapi Plains Wind, LLC
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