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     Town Council Agenda Report  

 
 
Date:   June 23, 2020    Item No. 15 
 
To: Honorable Mayor and Town Council 
 
Subject: AMENDMENT TO THE SOLID WASTE DISPOSAL RATES                          

BETWEEN THE TOWN OF APPLE VALLEY AND BURRTEC WASTE                          
INDUSTRIES INC. 

 
From:  Douglas Robertson, Town Manager 
 
Submitted by: Sydnie Harris, Director of Finance    
  Finance Department 
   
Budgeted Item:  Yes   No  N/A    
 

 
RECOMMENDED ACTION 
 
That the Town Council approve the proposed Solid Waste Disposal Rates between the 
Town of Apple Valley and Burrtec Waste Industries, Inc. amending the rates and terms 
of the existing agreement.  
 
BACKGROUND 
 
The proposed amendment adjusts, modifies and clarifies the Solid Waste disposal rates 
currently being offered to Town residents and businesses, however it does not affect the 
existing Service Agreement with Burrtec.  This amendment also proposes adjustments to 
the most recent addition to the Towns’ disposal rates required to meet the CalRecycle 
mandatory organic recycling (MORe) requirements of AB 1826. MORe requires 
businesses to recycle their organic waste, depending on the amount of waste they 
generate per week. This law also requires local jurisdictions to implement an organic 
waste recycling program to divert organic waste generated by businesses, including 
multifamily residential dwellings that consist of five or more units. Organic waste includes 
food waste, green waste, landscape and pruning waste, nonhazardous wood waste, and 
food-soiled paper waste that is mixed in with food waste. AB 1826 phases in the 
mandatory recycling of commercial organics over time. The minimum threshold of organic 
waste generation by businesses decreases over time, which means an increasingly 
greater proportion of the commercial sector will be required to comply.   

It’s important to note that there is no increase in Residential disposal rates, therefore the 
proposed rate adjustments are not subject to Prop 218 noticing and approval 
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requirements. The proposed adjustments for the Roll Off – Permanent and Temporary 
Service and Extra Services are the only rate categories with increases. 

ANALYSIS  

The following narrative and rate tables highlight the proposed changes and clarifications 
to the rate tables and gives a comparison between the existing and proposed rates.  

Residential Barrels Rate Table 

The current rates remain the same. This rate table is updated to show the increase of the 
CPI to 3.07% and the offset to the increase by establishing or increasing a rate 
stabilization. Rate stabilization is a conservation method to maintain current rates for the 
customers while offsetting revenues to the Town.   

Commercial Refuse Rate Table 

The current Commercial Refuse rates remain unchanged. The aforementioned CPI 
increase combined with the rate stabilization offset is reflect in this rate table. 

Commercial Refuse Compactors Rate Table 

The current Commercial Refuse Compactors rates remain unchanged. The 
aforementioned CPI increase combined with the rate stabilization offset is reflect in this 
rate table. 

Commercial Recycling Rate Table 

The current Commercial Recycling rates remain unchanged. However, in addition to the 
aforementioned CPI increase, the Materials Recovery Facility (MRF) fee has also 
increased from $41.98 to $64.93. This increase will also be offset with the rate 
stabilization reflected in this rate table. 

Roll Off Permanent & Temporary Service Rate Table  

The proposed Permanent Roll Off rates increases by 3.02% and the Temporary Roll Off 
rate increases between 0.30% - 0.75%. The proposed adjustments in rates better reflect 
the actual disposal costs. Since these services are elected services and are not 
permanent residential service rates, these adjustments are not subject to Prop 218 
noticing. 

Extra Services Rate Table  

Proposed Extra Service Rates for temporary bins, locking bins, extra bin pickup, dry run 
and rental fees increases between 3.07% - 3.08%.  The rate table also contains two 
additional fees for $57.10 and $47.10 for the bin and barrel contamination fees 
respectively. 

Equalized Food Waste Rate Tables 

As previously mention, the Town has implemented new disposal rates required to meet 
the CalRecycle mandatory organic recycling (MORe) requirements of AB 1826. The 
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attached table shows the proposed fees necessary to fully comply with the CalRecycle 
requirements. There are no increases in the proposed rates, however, the table is 
included to demonstrate the absorption of the current CPI of 3.07% by implementing the 
rate stabilization for this category. The Equalized Food Waste service has been 
implemented for commercial users and the expansion is anticipated to be complete in the 
next fiscal year.  In the interim, staff will continue to identify and evaluate the businesses 
that will be initially impacted by the CalRecycle MORe requirements.    

STAFF RECOMMENDATION  

Staff recommends that the Town Council approve the proposed Solid Waste Disposal 
Rates between the Town of Apple Valley and Burrtec Waste Industries, Inc. amending 
the rates and terms of the existing agreement.  

FISCAL IMPACT  

Due to the rate stabilization feature being increased or implemented in several rate tables 
to absorb the increase of the CPI, there will be a notable impact recognized as a decrease 
in the revenue collections that will negatively impact the Solid Waste Fund by 
approximately $288,588 for the 2020-21 fiscal year.    

ATTACHMENTS  

A. Proposed Rate Increase Summary Sheet 

B. Proposed Rate Schedule Tables 

C. Burrtec’s CPI Calculation Table 
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