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TOWN OF 
 

APPLE VALLEY, CALIFORNIA 
 

AGENDA MATTER 
 

Subject Item: 
 

FIRST AMENDMENT TO THE LOAN AGREEMENT BETWEEN THE REDEVELOPMENT 
AGENCY OF THE TOWN OF APPLE VALLEY AND AMCAL MULTI-HOUSING, INC. 
 
Background: 
 

On June 28, 2011, the Redevelopment Agency Board approved a loan agreement in the 
amount of $3,000,000 between the Town of Apple Valley and AMCAL Multi-Housing, Inc., and 
further authorized staff to negotiate a Disposition and Development Agreement (DDA) in an 
amount not to exceed $4,643,730.  

 
Summary Statement: 
 
The Redevelopment Agency Board selected a senior housing proposal by AMCAL at a special 
meeting on June 28, 2011 and directed staff to bring forward a Disposition and Development 
Agreement (DDA) for development of a 50 unit affordable senior housing project no later than 
June 28, 2011.  Due to the severe time constraints and the length of a reasonable timeframe 
necessary to process a DDA, legal counsel suggested that the Town and AMCAL enter into a 
loan agreement in the interim.  The loan agreement set forth general terms and timing to 
negotiate a mutually acceptable DDA for consideration by the Town Council and the Agency 
Board at a public hearing no later than October 22, 2011.   
 
The passage of Assembly Bill 1X 26 and Assembly Bill 1X 27 on June 29, 2011 provided 
provisions for dissolution and immediately suspended all new redevelopment activities and the 
ability to incur debt.  Assembly Bill 1X 27 allowed for the adoption of a Continuing Ordinance in 
order to continue to assume the legal functions and activities of a redevelopment agency.  A 
Continuing Ordinance was adopted by the Town on August 2, 2011.     
 
On July 18, 2011, the League of California Cities and the California Redevelopment Association 
filed suit in the Supreme Court of the State of California challenging the constitutionality of these 
bills.  On August 11, 2011, the Supreme Court agreed to take the case and issued an 
immediate stay of enforcement of AB 1X 26 in part and a stay of AB 1X 27 in its entirety, 
thereby precluding the Town’s ability to bring forward the DDA prior to the Court’s final ruling on 
the matter.   
           (Continued) 
 
 
Recommended Action: 
That the Redevelopment Agency Board approve the First Amendment to the Loan Agreement 
between the Redevelopment Agency of the Town of Apple Valley and AMCAL Multi-Housing, 
Inc.    
 
Proposed by Economic Development & Housing Division        Item Number________ 

 

T. M. Approval:          Budgeted Item   Yes    No   N/A 
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Due to the State Supreme Court’s stay, staff is recommending that the Agency Board extend 
the loan agreement with AMCAL Multi-Housing, Inc., for an additional one-hundred, eighty (180) 
days. No other changes to the Loan Agreement are proposed. 
 
A copy of the agreement is provided for your review as “Exhibit A” 
 
Staff recommends adoption of the form motion. 
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EXHIBIT A 
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